
Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibilities for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

*

(A Sino-f�



II. Communication with auditors

This results estimation has not been pre-audited by certified public accountant(s). The Company
has communicated in advance with the singing certified public accountants of the auditing firm
retained to provide annual audit services to the Company on relevant matters in connection with
the results estimation, and there is no disagreement between the two parties in respect of this
results estimation.

III. Reasons for changes in results

1. During the reporting period, the purchase price of coal and mineral powder, bring major raw
materials of the Company, increased significantly, resulting in an increase in production costs and
a declined profitability for products.

2. During the reporting period, the main subsidiaries of the Company, Shouguang Maolong
New Materials Technology Development Co., Ltd.* (壽光懋隆新材料技術開發有限公司) and
Shouguang Baolong Petroleum Equipment Co., Ltd.* (壽光寶隆石油器材有限公司) suspended
production for inspection and maintenance, resulting in insufficient supply of a part of the raw
materials and increased procurement costs. At the same time, the suspension of production
resulted in an increase in related costs.

3. At the end of the reporting period, the Company conducted a comprehensive review of
various assets as at the end of the year. The Company intends to make provision for asset
impairment for relevant assets with indication of impairment in accordance with standards and
relevant accounting policies. According to preliminary estimation, it is estimated that provision
for impairment of certain fixed assets will be approximately RMB96 million for the year 2021,
and the provision for impairment of other assets will be approximately RMB3 million.

IV. Risk Warning

1. This results estimation is only a preliminary estimation made by the finance department of
the Company and has not been audited by certified public accountants. The actual financial
information of the Company is subject to the 2021 annual report by the Company to be disclosed
by the Company.

2. The specific amount of provision for impairment of assets is subject to the annual audit
results prepared by the Company's auditors.

Shareholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.
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